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ANNCR: 

A MEETING IN BRUSSELS CLAST WEEK) OF ZAIRE'S MAJOR 
CREDITORS IS SEEN BY PARTICIPANTS AS A STEP FORWARD IN 
EFFORTS TO BRING ABOUT THAT AFRICAN COUNTRY'S ECONOMIC 
RECOVERY. VOA'S EDIE SMITH APPLE HAS THIS BACKGROUND 
REPORT. 

VOICE: 

MOST OBSERVERS SEE THE ROAD TO ZAIRE'S ECONOMIC 
RECOVERY AS LONG AND DIFFICULT. BUT PARTICIPANTS AT A 
MEETING IN BRUSSELS AGREED THAT THE COUNTRY IS ON THE 
RIGHT TRACK. A RECURRENT PROBLEM FOR ZAIRE IN RECENT 
YEARS HAS BEEN ITS BALANCE OF PAYMENTS. LAST SPRING'S 
INVASION OF SHABA PROVINCE AND THE TEMPORARY CLOSING OF 
IMPORTANT MINES THERE WAS JUST ONE MORE BLOW. THE COUNTRY HAD 
ALREADY SEEN A SHARP DROP IN FOREIGN EXCHANGE EARNINGS AS A 
RESULT OF LOW WORLD COPPER PRICES. AND THERE WERE OTHER PROBLEMS 
INCLUDING ECONOMIC MISMANAGEMENT. ONCE AN EXPORTER OF 
AGRICULTURAL PRODUCTS, IN RECENT YEARS ZAIRE HAS HAD TO IMPORT 
FOOD. 

LIKE OTHER COUNTRIES WITH BALANCE OF PAYMENT PROBLEMS, 
ZAIRE HAS BEEN NEGOTIATING AN ECONOMIC STABILIZATION AGREEMENT 
WITH THE INTERNATIONAL MONETARY FUND, UNDER AGREEMENTS OF 
THIS TYPE THE I-M-F GRANTS COUNTRIES SPECIAL CREDITS TO PAY 
THEIR FOREIGN EXCHANGE BILLS BUT THE I-M~F OFTEN DEMANDS 
ECONOMIC AND FISCAL REFORMS IN RETURN. NEGOTIATIONS BETWEEN 
ZAIRE AND THE I.M.F. HAVE BEEN UNDERWAY FOR NEARLY A YEAR, 


MANY POTENTIAL AID DONORS SAY AN AGREEMENT IS A PREREQUISITE 
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TO LONG TERM INVESTMENT AND AID, BUT ZAIRE AND THE I-M~F. 
HAVE HAD TROUBLE REACHING AN AGREEMENT, 

AT THE BRUSSELS MEETING, ATTENDED BY ZAIRE, TEN IMPORTANT 
DONOR COUNTRIES AND THREE INTERNATIONAL ORGANIZATIONS, A 
CLEARER PICTURE OF THE SITUATION IN THE MONTHS AHEAD EMERGED. 
PARTICIPANTS EMPHASIZE THAT IT WAS NOT A SESSION WHERE THEY 
PLEDGED NEW AID, BUT COUNTRIES WERE ABLE TO GIVE AN IDEA 
OF THE LEVEL OF AID THEY WILL PROVIDE. AND THEY PROMISED 
ENOUGH AID TO COVER ABOUT TWO THIRDS OF ZAIRE'S DEFICIT WITH 
THE I-M-F PROVIDING THE REST <= A SIGN THAT PARTICIPANTS 
AGREE WITH ONE EXPERT WHO SAID ZAIRE IS BEGINNING TO TAKE HOLD 
OF ITS PROBLEMS. 

IN THE PAST FEW MONTHS ZAIRE NOT ONLY HAS BEGUN ECONOMIC 
AND FINANCIAL REFORMS BUT ALSO HAS SOLVED SOME POLITICAL 
PROBLEMS THAT HAVE BEEN A THREAT TO ITS ECONOMY. FOR EXAMPLE, 
IT HAS IMPROVED RELATIONS WITH ANGOLA, NOW THE I-M-F AND 
ZAIRE NEED TO WORK OUT THE DETAILS. IT'S HOPED THAT THE 
AGREEMENT WILL BE COMPLETED IN TIME FOR ANOTHER MEETING 
TENTATIVELY PLANNED FOR NEXT SPRING. THAT MEETING WILL 
PROBABLY BE HELD UNDER THE AUSPICES OF THE WORLD BANK, AND IF 
ALL GOES WELL THE PARTICIPANTS THERE WILL BE ABLE TO CONSIDER 
ZAIRE'S LONG-TERM DEVELOPMENT NEEDS. 
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